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REF: STATE 242712 

1 . ECONOMIC COUNSELOR AND EINATT MET WITH COSTA ERANCO, 
DIRECTOR OE EONOFE DIVISION OF FINANCIAL POLICY, AND 
DISCUSSED, INTER ALIA, THE U.S. PROPOSAL ON THE 
REPLENISHMENT OE THE IFC - DRAWING FROM POINTS IN REFTEL. 

2. COSTA ERANCO RESPONDED TO OUR POINTS ONLY IN VERY 
GENERAL AND SOMEWHAT VAGUE, TERMS - SAYING THAT THE 
VARIOUS PROPOSALS MADE IN SECRETARIES KISSINGER AND 
SIMON SPEECHES WERE CURRENTLY UNDER STUDY WITHIN 
THE GOB. HE MADE THE FOLLOWING POINTS TO QUESTIONS 
RAISED IN PARAGRAPH 12 REFTEL: (A) BRAZIL SUPPORTS 

IN PRINCIPLE THE STRENGTHENING OF THE IFC; (B) PENDING 
ELABORATION OE GOB'S POSITION, HE COULD NOT PASS 
JUDGMENT ON SIZE OE US PROPOSED INCREASE AND (C) 

HE DID NOT EORESEE ANY PROBLEM IN BRAZIL'S PARTICIPATING 
IN THE REPLENISHMENT. HE THOUGHT BRAZIL WOULD PROBABLY 
AGREE TO INCREASE ITS RELATIVE POSITION IN THE CAPITAL 
SHARE OF THE lEC. 

3. DURING OUR CONVERSATION, COSTA ERANCO REITERATED 
BRAZIL'S DESIRE, WHICH WAS EXPRESSED BY CENTRAL BANK 
PRESIDENT PAULO LIRA TO UNDER SECRETARY ROBINSON DURING 
THE LATTER'S VISIT TO BRASILIA, EOR A MASSIVE INCREASE 

IN THE LENDING POTENTIAL OE THE WORLD BANK AND THE 
REGIONAL LENDING INSTITUTIONS. HE STRESSED THAT MOST 
OE THE SCHEMES ENVISAGED IN SECRETARY KISSINGER'S U.N. 

SPEECH ARE DESIGNED TO HELP THE LEAST DEVELOPED OF THE 
LDCS, WITH LITTLE NEW ASSISTANCE EOR COUNTRIES LIKE 
BRAZIL. AN INCREASED ELOW OF RESOURCES THROUGH THESE 
IDLIS WOULD, COSTA ERANCO SAID, PROVIDE AN ADDITIONAL 
COUNTERCYCLICAL EORCE AT A TIME WHEN THE DEVELOPED WORLD 
IS IN THE THROES OF A DEEP RECESSION. IT WAS POINTED 
OUT TO COSTA ERANCO THAT WE HAD JUST COMPLETED A VERY 
EAVORABLE PACKAGE ON THE REPLENISHMENT OE THE IDB AND 
THAT THE WORLD BANK HAD, IN RECENT YEARS, ALREADY 
BEEN INCREASING ITS ANNUAL LENDING TOTALS AT A 
SIGNIEICANT PACE. 
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4. WE HOPE TO OBTAIN ADDITIONAL REACTIONS TO OUR 

lEC PROPOSAL PROM THE PINANCE MINISTRY AND CENTRAL BANK. 
JOHNSON 


LIMITED OEEICIAL USE 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CAPITAL (FINANCE), DEVELOPMENT PROGRAMS, PROPOSALS (BID), INTERNATIONAL ORGANIZATIONS, DEVELOPMENT 
BANKS, FINANCIAL CONTRIBUTIONS, GOVERNMENT REACT IONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 20 OCT 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BRASIL091 13 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750363-0590 
From: BRASILIA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 038/aaaabido. tel 

Line Count: 110 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 242712 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 24 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 APR 2003 by ShawDG>; APPROVED <28 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INTERNATIONAL FINANCE CORPORATION (IFC) CAPITAL REPLENISHMENT 
TAGS: EFIN, EAID, BR, XX, US, IFC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



